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T h e  p o w e r  o f  p e r s i s t e n c e

Subsequent to the June 

hearing and after months 

of negotiations, Seminole 

and the rail carrier agreed 

to settle. Seminole is very 

pleased with the settlement.

In 2010, the Cooperative 

also worked with its 

Members to comply with 

federal security regulations. 

The North American Electric 

Reliability Corporation 

(NERC) is responsible for 

ensuring the reliability and 

security of the bulk power 

system in the United States, 

Canada and part of Mexico.

To fulfill its responsibility, 

NERC enforces mandatory 

compliance with more than 

450 reliability standards.  

There are 43 standards 

devoted specifically to 

critical infrastructure 

protection (CIP), which 

involves the physical 

2010 was a year of adversity 

and accomplishment.  

Seminole worked with its 

Board and Members to 

keep costs down, despite 

outside influences that could 

have driven them up.

When CSX Transportation, 

the Jacksonville-based rail 

carrier, more than doubled 

its rates in 2009 for shipping 

coal to Seminole Generating 

Station, we knew we had to act 

on behalf of our Members.

We assembled a team to 

challenge the rail carrier. We 

developed and submitted 

thousands of pages of 

analysis and expert testimony 

to support our position of 

unfair rail rates.  On June 30, 

Seminole representatives 

went before the U.S. Surface 

Transportation Board 

in Washington, D.C., 

to argue its case. 

and cyber security of 

Seminole’s critical assets.

Compliance is critical for 

Seminole and its Members 

at all times, in order to 

ensure a highly reliable bulk 

power system and assure 

the protection of Seminole’s 

assets, recognizing that 

the federal government can 

levy major fines for non-

compliance. In fulfillment 

of Seminole’s culture 

of compliance, our staff 

vigilantly works to keep 

up with evolving NERC 

reliability standards and 

prepares diligently for audits. 

This effort involves training 

and communication 

throughout the Cooperative 

and among its Members. 

Our goal is to protect 

Seminole’s assets for the 

benefit of its Members and 

to ensure that Seminole 

remains in full compliance 

with NERC standards.

Seminole’s culture of 

compliance is strong 

because it is among 

the highest of priorities 

within the organization, 

from the Board to the 

CEO, from executive 

staff to employees.

L to R: John Geeraerts,  Assistant 

General  Manager and CFO; Jack 

Reid,  Director of  Fuel  Supply; 

Bob Mora, General  Counsel

L to R: Juan Ramirez,  Senior Environmental  Engineer;  J im Frauen, Senior Director 

of  Energy Del ivery;  Bobby Kimbro, Manager of  Development,  Talquin Electr ic 

Cooperat ive;  and Jerry Twiggs, Chief  Operat ing Off icer,  Peace River Electr ic 

Cooperat ive,  at  a t ransmission workshop at  Seminole headquarters.

D E T E R M I N A T I O N  A N D  F O C U S  P A I D  O F F  F O R  S E M I N O L E  I N  2 0 1 0 .
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A d m i n i s t r a t i v e  C o m m i t t e e

Chair: D. Michael Campbell 
Central Florida EC

Vice Chair: James P. Duncan
Sumter EC

Billy E. Brown
Withlacoochee River EC

General James Dozier (Ret.)
Lee County EC

Floyd I. Gnann
Clay EC

Mal Green
Talquin EC

Maurice Henderson
Peace River EC

Hugh Hunter
Suwannee Valley EC

Clara Strickland Holman
Tri-County EC

L. T. Todd
Glades EC

F i n a n c e  a n d  A u d i t  C o m m i t t e e

Chair: John C. Martz
Suwannee Valley EC

Vice Chair: Julius Hackett
Tri-County EC

James Aul
Glades EC

Samuel Fenn
Talquin EC

Frank C. Garrett
Lee County EC

Earl Muffett
Sumter EC

William T. Mulcay, Jr.
Peace River EC

C. M. Smith, Jr.
Clay EC

George A. Stephens
Central Florida EC

Robert W. Strickland
Withlacoochee River EC

P o w e r  S u pp  l y  C o m m i t t e e

Chair: Richard K. Davis
Clay EC

Vice Chair: W. F. Hart
Suwannee Valley EC

Glen O. Douglas
Peace River EC

Dennie Hamilton
Lee County EC

Jerry D. Hatfield
Sumter EC

John D. Hewa
Talquin EC

James E. Hines
Withlacoochee River EC

R. D. Lundy
Glades EC

Malcolm V. Page
Tri-County EC

Tony Weeks
Central Florida EC

he Seminole Electric Cooperative Board of Trustees consists of two voting members and one alternate member 

from each of its 10 Member distribution systems. The managers of each Member system are voting members. 

The second voting member and the alternate are members of their local system’s board. In March 2010, Robert 

W. Strickland, from Withlacoochee River Electric Cooperative, was elected to his second term as Board president. 

Malcolm V. Page, Tri-County Electric Cooperative, and W. F. Hart, Suwannee Valley Electric Cooperative, respectively 

were elected vice president and secretary/treasurer. 

The Seminole Board sets policy and carries out its responsibilities 

primarily through the Administrative, Finance and Audit, and Power 

Supply committees, each comprised of one trustee from each 

Member system, and the Rate committee, which is comprised of the 

manager trustee from each Member system. In 2010, L. T. (Tommy) 

Todd, general manager/CEO of Glades Electric Cooperative, chaired 

this committee. 

The Executive committee consists of Board officers, two at large 

trustees, and the immediate past president. The current Board 

president chairs this committee. 

Seminole’s Board structure also includes other committees that 

meet on an as-needed basis.

T h e  S e m i n o l e  B o a r d  o f  T r u s t e e s

Seminole is led by an 

experienced management 

group and governed 

by a 30-member Board 

of Trustees. The Board 

is comprised of three 

representatives from 

each Member system.

Robert W. Strickland
President

Malcolm V. Page
Vice President

W. F. Hart
Secretary/Treasurer

B o a r d  O ff  i c e r s
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mem   b er   s y stem     st atistics     

(dollars in thousands)	 2010	 2009	 2008	 2007	 2006
										        
Operating revenues:										        
	 Sales to Members	 $	 1,419,264	 $	 1,367,476	 $	 1,258,807	 $	 1,192,639	 $	 1,150,813
	 Sales to non-Members		  32,269		  6,727		  24,028		  10,210		  14,899
	 Other		  7,382		  5,825		  7,392		  7,493		  7,713		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________

Total operating revenues		  1,458,915		  1,380,028		  1,290,227		  1,210,342		  1,173,425		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________

										        
Operating expenses:										        
	 Fuel and other production expenses		  604,304		  549,901		  438,177		  385,393		  478,747
	 Purchased power and transmission		  628,317		  648,372		  708,228		  690,401		  566,924
	 Depreciation and amortization		  70,662		  56,557		  48,806		  48,986		  45,117
	 Administrative and general		  27,597		  26,194		  24,669		  21,898		  21,336		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________

Total operating expenses		  1,330,880		  1,281,024		  1,219,880		  1,146,678		  1,112,124		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________

										        
Operating margins		  128,035		  99,004		  70,347		  63,664		  61,301
	 Net interest expense		  74,190		  74,346		  64,706		  62,477		  58,735
	 Nonoperating income, net		  6,599		  3,099		  5,967		  9,571		  11,716		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________

Net margin	 $	 60,444	 $	 27,757	 $	 11,608	 $	 10,758	 $	 14,282		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________

										        
Assets:										        
	 Utility plant, net	 $	 1,298,458	 $	 1,311,837	 $	 1,298,090	 $	 1,159,528	 $	 1,086,090
	 Investments		  105,296		  57,172		  71,181		  68,069		  79,049
	 Current assets including current deferred charges		  376,256		  271,503		  355,625		  216,402		  198,380
	 Deferred charges greater than one year		  64,548		  89,809		  106,638		  50,260		  47,049		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________

					     $	 1,844,558	 $	 1,730,321	 $	 1,831,534	 $	 1,494,259	 $	 1,410,568		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________

										        
Equity and liabilities:										        
	 Equity	 $	 209,898	 $	 150,882	 $	 117,454	 $	 108,358	 $	 98,143
	 Long-term liabilities		  1,270,191		  1,296,713		  1,391,320		  1,245,789		  1,158,464
	 Current liabilities		  346,194		  279,195		  322,760		  140,112		  153,961
	 Deferred credits greater than one year		  18,275		  3,531		  0		  0		  0		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________

					     $	 1,844,558	 $	 1,730,321	 $	 1,831,534	 $	 1,494,259	 $	 1,410,568		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________

										        
										        
Capital expenditures	 $	 43,506	 $	 69,525	 $	 188,679	 $	 122,304	 $	 143,419		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________

										        
Working capital (1)	 $	 123,229	 $	 38,558	 $	 32,865	 $	 76,290	 $	 44,419		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________		  _________________________

										        
										        
*	Megawatt hours sold - Members		  16,929,466		  17,025,981		  16,895,438		  17,234,020		  16,777,086
	 Megawatt hours sold - non-Members		  516,627		  162,717		  303,415		  138,654		  229,661
*	Wholesale Member power cost - $/MWh		  83.83		  80.32		  74.51		  69.20		  68.59
	 Total sales - $/MWh		  83.20		  79.95		  74.59		  69.24		  68.54

*	All rate schedules										        
							     
(1) includes $93.2 million and $46.3 million in RUS cushion of credit account funds listed under “Investments” for 2010 and 2009, respectively.							   
							     

S electe      d  F in  a nci   a l  D ata 										       

M E M B E R  M E T E R  C O N N E C T I O N S  
( y e a r  e n d )

T O T A L  E N E R G Y  R E Q U I R E M E N T S *

A G G R E G A T E  C O I N C I D E N T  P E A K  D E M A N D *
( m e g a w a t t s )

T O T A L  M E M B E R  S Y S T E M  A S S E T S
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$3,385

2006

Winter 2005/06 4,190 

Summer 2006 3,621

Winter 2006/07 4,017

Summer 2007 3,833

Winter 2007/08 4,104

Summer 2008 3,616

Winter 2008/09 4,669

Summer 2009 3,752

Winter 2009/10 4,945**

Summer 2010 3,486**

Winter 2010/11 4,260**

Residential  71%

Commercial/Industrial  28%

Other  1%

*   includes power received from the Southeastern Power Administration 
**  As of January 1, 2010, this number re�ects only that portion of the Lee County Electric
      Cooperative load that Seminole is responsible for contractually (approximately 70 percent)

S E M I N O L E ’ S  M E M B E R  S Y S T E M S
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M A N A G E M E N T ’ S  D I S C U S S I O N  O F  T H E  R E S U LT S  O F  O P E R AT I O N S  A N D  F I N A N C I A L  C O N D I T I O N

R e s u l t s  o f  O p e r a t i o n s

otal revenues for the year ended December 31, 2010 

increased 5.7%, or $78.9 million, reflecting a $51.8 

million increase in Member revenues and a $25.5 

million increase in non-Member revenues. The 

average rate per megawatthour (MWh) charged to 

Members was $83.83 in 2010 as compared to $80.32/MWh in 2009. 

Member energy requirements decreased 0.6% when compared 

to 2009, reflecting approximately 7% reduction in energy sales 

due to the removal of approximately 30% of the load from Lee 

County Electric Cooperative, Inc. effective January 1, 2010, under 

an agreement reached in 2006. The decrease was mostly offset 

by increased energy sales due to atypical weather. Non-Member 

revenues, which contributed about 2.2% of Seminole’s total 2010 

revenues, increased by $25.5 million from 2009 due to a 217.5% 

increase in MWh sold, combined with a 51.1% increase in average 

sales price/MWh. The increase in non-Member sales in 2010 was 

made possible due in part to Seminole’s resource portfolio reliability, 

which allowed the company to capitalize on market opportunities.

Total fuel expenses associated with Seminole’s owned generating 

facilities increased by 11.0% from 2009. Generation at Seminole 

Generating Station (SGS) increased 25.8% due to increased 

availability in 2010 resulting from the return to service from planned 

and forced outages experienced in 2009. Fuel expense at SGS 

increased 25.6% due to a 19.9% increase in coal consumption and 

a 4.7% increase in average cost per ton of coal burned. Fuel expense 

at Midulla Generating Station (MGS) decreased 7.9% which resulted 

from a 6.7% decrease in the average cost per Dth of fuel, inclusive 

of natural gas hedges, and a 1.2% decrease in consumption. Other 

production expenses increased 5.8% in 2010, also primarily due to 

higher availability and associated generation at SGS. 

The cost of purchased power decreased by 7.9% in 2010 when 

compared to 2009 primarily due to an 11.8% decrease in capacity 

related charges and a 7.1% decrease in related energy expenses. The 

decrease in capacity related charges was due to a 12% decrease in 

average cost per MW/month compared to 2009. The decrease in 

energy costs resulted from a 19.8% decrease in the volume of energy 

purchased, measured in MWh, partially offset by a 15.8% increase in 

costs per MWh. Transmission expenses increased in 2010 by 47.8% 

primarily due to a required conversion in September 2009 from an 

expiring  Progress Energy Florida (PEF) wheeling contract  to PEF’s 

Open Access Transmission Tariff. 

Administrative and general expenses increased approximately 5.4% 

or $1.4 million in 2010 from 2009, primarily due to increases in the 

cost of employee benefits and reduced capitalization of such costs to 

capital projects. Depreciation and amortization expenses increased 

24.9% in 2010 primarily due to the accelerated amortization of $10.4 

million of previously deferred preliminary survey and investigation 

project costs associated with the cancelled SGS Unit 3 project, 

combined with a $1.7 million increase in depreciation associated with 

new emission control equipment installed at SGS. Interest income 

in 2010 increased $1.5 million principally due to interest earned 

on deposits in the Rural Utilities Service (RUS) cushion of credit 

account. Other income increased $2.0 million from 2009 primarily 

due to the accelerated amortization of the remaining deferred 

gain related to the recently terminated  SGS Unit 1 lease/leaseback 

transactions, and sales of excess NOx emission allowances in 2010.

Seminole achieved a net margin of $60.4 million in 2010 which 

resulted in a Times Interest Earned Ratio of 1.90, a Margin for 

Interest Ratio of 1.90, and a Debt Service Coverage Ratio of 1.51. 

F i n a n c i a l  C o n d i t i o n

tility plant net of depreciation and retirements 

decreased by $13.4 million in 2010 primarily 

associated with depreciation, partially offset by capital 

improvements to transmission facilities. Investments 

held by trustees increased $48.1 million, which was 

largely a result of an increased deposit balance in the RUS cushion of 

credit account at December 31, 2010.

Current assets increased $104.8 million in 2010 from 2009. 

Receivables increased $36.3 million which was mainly attributable to 

$31.0 million higher Member demand and energy sales in December 

2010 compared to December 2009. The increase in receivables was 

also due to a $6.9 million decrease in fuel true-up credit balances for 

over-collected fuel costs applied to Member power bills at year end 

2010. The current portion of regulatory deferred charges increased 

$27.0 million primarily from an increase in the unrealized natural 

gas hedge loss position. Cash and cash equivalents increased $26.8 

million reflecting an increase 

in outstanding highly liquid 

investments with a maturity of 

three months or less at year end 

2010. Fuel inventory at year-end 

2010 increased $20.0 million 

primarily associated with a 36.3% 

increase in coal stockpiled at 

SGS, which was partially offset by 

a 6.0% decrease in the average 

cost per ton. The coal inventory 

buildup at year end 2010 was in 

preparation for a planned coal 

dumper retrofit outage. Also 

contributing to the increase in 

fuel inventory at year end 2010 

was an inventory balance of $6.0 

million which was not present at 

the end of 2009, associated with 

Seminole owned fuel oil stored at a purchased power facility. 

Non-current regulatory deferred charges decreased by $25.3 million 

in 2010 from 2009 principally due to a $20.3 million reduction of 

Seminole’s unrealized natural gas hedge loss position for contracts 

to be settled in future periods exceeding 12 months. Also contributing 

to the decrease was  $4.7 million relating to the scheduled 

amortization of deferred debt costs. 

Total equity increased $59.0 million for 2010, reflecting the current 

year’s net margin of $60.4 million offset by a decrease of $1.4 million 

in other comprehensive margin from 2009. This decrease in other 

comprehensive margin represents a reduction in the net unrealized 

gain on post-employment benefit obligations. 

Long-term debt decreased by $27.6 million in 2010 mainly due to 

scheduled principal payments. The decrease was partially offset by 

$31.3 million in loan draws from RUS guaranteed loans to finance 

SGS emission control upgrades and other capital improvements. 

Other long-term liabilities increased $1.1 million from 2009 

primarily due to an increase in the valuation of retirement and post-

employment benefit obligations.

Current liabilities increased by $67.0 million in 2010. Accounts 

payable combined with other accrued liabilities increased by $47.5 

million compared to 2009, principally due to increases in purchased 

power, interest, fuels and other payables. The current portion of 

long-term debt increased $15.5 million primarily due to the timing 

difference for the scheduled  principal payments for the last quarter 

of 2010 versus for the last quarter of 2009. Current regulatory 

deferred credits decreased $5.1 million resulting from a decrease 

in accumulated fuel true-up payable at 2010 year end compared to 

the prior year end. Member power bill prepayments, inclusive of 

non-current portions due beyond twelve months, increased by $25.5 

million over 2009. 

Working capital was $123.2 million at year end 2010, an $84.7 million 

increase over the previous year. Seminole’s current ratio was 1.36 and 

1.14 at December 31, 2010 and 2009, respectively. The increase in 

working capital was primarily associated with increases in investment 

in the RUS cushion of credit account, receivables, current regulatory 

deferred charges, and in cash and cash equivalents. The increase 

in working capital was partially offset by increases in other accrued 

liabilities, long-term debt, Member power bill prepayments, and 

accounts payable. 
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C O N S O L I DA T E D  BA  L A N C E  S H E E T S  –  A S S E T S C O N S O L I DA T E D  BA  L A N C E  S H E E T S  –  E Q U I T I E S  A N D  L I AB  I L I T I E S

The accompanying notes are an integral part of these consolidated financial statements. The accompanying notes are an integral part of these consolidated financial statements.

	D ecember 31,			 

	 2010	 2009
Assets							    
Utility plant			 
	 Plant in service	 $	 1,880,978,652 		 $	 1,867,011,638 
	 Construction work in progress		  28,315,990 	 		  28,534,897				    _____________________________		 _____________________________

						      1,909,294,642 	 		  1,895,546,535
 
	 Less accumulated depreciation and amortization		   (610,836,497	) 		  (583,709,300	)				    _____________________________		 _____________________________

				    Utility plant, net		  1,298,458,145 	 		  1,311,837,235 				    _____________________________		 _____________________________

Investments:							    
		  Investments in associated organizations, at cost		   2,493,630 	 		  2,420,741 
		  Investments held by trustees, restricted		  102,801,990 	 		  54,751,345 				    _____________________________		 _____________________________

			   Total investments	  	 105,295,620 	 		  57,172,086 				    _____________________________		 _____________________________

Current assets:							    
		  Cash and cash equivalents		  33,872,653 	 		  7,043,488 
		  Receivables, principally for sales of electricity		  119,030,690 	 		  82,753,923 
		  Inventories, at average cost:						    
				    Materials and supplies		  26,663,430 	 		  25,239,983 
				    Fuel		  81,960,222 	 		  61,945,741 
	 Prepayments and other		  27,174,244 	 		  33,963,373 
	 Current portion of regulatory deferred charges		  87,555,134 	 		  60,556,944 				    _____________________________		 _____________________________

				    Total current assets	  	 376,256,373 	 		  271,503,452 				    _____________________________		 _____________________________

Non-current regulatory deferred charges		   64,547,791 	 		  89,808,686 				    _____________________________		 _____________________________

				    Total assets	 $	 1,844,557,929 		 $	 1,730,321,459 				    _____________________________		 _____________________________				    _____________________________		 _____________________________

	D ecember 31,			 

	 2010	 2009	
Equities and Liabilities					   
Equities:						    
		  Memberships	 $	 1,000 		 $	 1,000	
		  Patronage capital		  208,677,261 		  	 148,233,510	
		  Donated capital		   31,715 		  	 31,715	
		  Accumulated comprehensive margin		   1,188,200 			   2,616,000				    _____________________________		 _____________________________

				    Total equities		   209,898,176 		  	 150,882,225					    _____________________________		 _____________________________

Long-term liabilities:							    
		  Debt		  1,243,304,952 			   1,270,924,117 	
		  Other		   26,886,103 			   25,789,137				    _____________________________		 _____________________________

				    Total long-term liabilities		   1,270,191,055 			   1,296,713,254					    _____________________________		 _____________________________

Current liabilities:							    
		  Short-term borrowings		   95,116 			   - 
		  Current portion of long-term debt		  71,285,371 		  	 55,800,845 	
		  Accounts payable		   49,778,109 		  	 43,573,309 	
		  Member power bill prepayments		  121,318,423 			   112,349,239 	
		  Current regulatory deferred credit		   29,818,559 			   34,883,342 	
		  Other accrued liabilities		   73,898,709 			   32,588,030 				    _____________________________		 _____________________________

				    Total current liabilities		   346,194,287 			   279,194,765				    _____________________________		 _____________________________

Non-current Member power bill prepayments		  16,500,000 		  	 - 
Non-current regulatory deferred credits		   1,774,411 		  	 3,531,215 					    _____________________________		 _____________________________

		  Total equities and liabilities	 $	 1,844,557,929 		 $	 1,730,321,459 				    _____________________________		 _____________________________				    _____________________________		 _____________________________
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C O N S O L I DA T E D  S TAT E M E N T S  O F  R E V E N U E  A N D  E X P E N S E S  A N D  PA T R O N A G E  C AP  I TA L

The accompanying notes are an integral part of these consolidated financial statements. The accompanying notes are an integral part of these consolidated financial statements.

C O N S O L I DA T E D  S TAT E M E N T S  O F  C a s h  flows   

	F or the years ended 
	D ecember 31,

	 2010	 2009	 2008
						    
Operating revenues	 $	 1,458,915,324 		  $	1,380,028,262 	 $	 1,290,226,809					    __________________________	 __________________________	 ___________________________

Operating expenses:									      
	 Operation:								     
	 Fuel		  480,209,350 			  432,558,150 			  333,589,408
	 Other production expenses		  124,094,553 			  117,342,731 			  104,586,939
	 Purchased power		  546,001,328 			  592,668,707 			  662,832,809
	 Transmission		  82,316,002 			  55,703,317 			  45,395,391
	 Administrative and general		  27,596,776 			  26,193,749 			  24,669,323
	 Depreciation and amortization – non-fuel		  70,661,888 			  56,557,494 			  48,806,211					    __________________________	 __________________________	 ___________________________

			   Total operating expenses		  1,330,879,897 			  1,281,024,148 			  1,219,880,081					    __________________________	 __________________________	 ___________________________

Operating margin before interest expense		  128,035,427 			  99,004,114 			  70,346,728 

Interest expense, net of amounts capitalized		  74,189,777 			  74,345,571 			  64,705,633 					    __________________________	 __________________________	 ___________________________

			   Operating margin		  53,845,650 			  24,658,543 			  5,641,095 

Other income:											       
	 Interest		  3,376,508 			  1,904,030 			  6,208,987 
	 Other		  3,221,593 			  1,194,582 			  (241,989	)					    __________________________	 __________________________	 ___________________________

			   Net margin		  60,443,751 			  27,757,155 			  11,608,093 

Patronage capital, beginning of year		  148,233,510 			  120,476,355 			  108,868,262 					    __________________________	 __________________________	 ___________________________

Patronage capital, end of year	 $	 208,677,261 		  $	 148,233,510 		  $	 120,476,355 					    __________________________	 __________________________	 ___________________________					    __________________________	 __________________________	 ___________________________

											        
			 

	F or the years ended 
	D ecember 31,

	 2010	 2009	 2008
Cash flows from operating activities:		
	 Net margin	 $	 60,443,751 		 $	 27,757,155 		 $	 11,608,093 					    __________________________	 __________________________	 __________________________

	 Adjustments to reconcile to net cash provided  
		  by operating activities:
		  Depreciation and amortization		  71,822,217 		  	 58,949,571 	 		  54,552,508 
		  Amortization of deferred gain on lease/leaseback		   - 			   - 		  	 (1,240,811	)

	 Change in assets and liabilities:										      
		  Receivables		  (36,274,221	)		   52,345,657 		  	 (46,590,317	)
		  Inventories		  (21,437,928	)		   4,490,944 		  	 (7,532,590	)
		  Other current assets		  657,929 		  	 33,395,694 		  	 (160,073,343	)
		  Deferred charges		  (16,582,805	)		   (22,651,055	)		   60,957,594 
		  Other long-term liabilities		  (1,233,097	)		   (12,856,586	)		   6,210,894 
		  Accounts payable 		   6,204,800 		  	 (33,324,697	)		   17,721,290 
		  Member power bill prepayments		  25,469,184 		  	 112,349,239 			   - 
		  Other accrued liabilities		   41,234,897 		  	 (3,922,503	)		   15,909,595 					    __________________________	 __________________________	 __________________________

			   Total adjustments		   69,860,976 		  	 188,776,264 			   (60,085,180	)					    __________________________	 __________________________	 __________________________

			   Net cash provided by/(used in) operating activities		   130,304,727 		  	 216,533,419 		  	 (48,477,087	)					    __________________________	 __________________________	 __________________________

Cash flows from investing activities:													      
	 Capital expenditures		  (43,506,297	)		   (69,524,840	)		   (188,679,326	)
	 Purchases of investments		   (125,753,894	)		   (49,815,454	)		   (45,976,788	)
	 Proceeds from maturities of investments		  77,824,151 			  68,348,521 		  	 58,304,531 					    __________________________	 __________________________	 __________________________

		  Net cash provided by/(used in) investing activities		   (91,436,040	)		   (50,991,773	)		   (176,351,583	)					    __________________________	 __________________________	 __________________________

Cash flows from financing activities:											      
	 Proceeds from line-of-credit		  198,495,116 		  	 688,268,000 		  	 1,281,187,000 
	 Payments of line-of-credit		   (198,400,000	)		   (778,583,000	)		   (1,299,625,000	)
	 Proceeds from long-term borrowings		   31,293,000 		  	 65,723,999 		  	 289,159,000 
	 Payments of long-term debt		  (43,427,638	)		   (135,882,459	)		   (43,984,368	)					    __________________________	 __________________________	 __________________________

		  Net cash provided by/(used in) financing activities		   (12,039,522	)		   (160,473,460	)		   226,736,632 					    __________________________	 __________________________	 __________________________

Net increase in cash and cash equivalents		  26,829,165 		  	 5,068,186 		  	 1,907,962 

Cash and cash equivalents, beginning of year		   7,043,488 		  	 1,975,302 		  	 67,340 					    __________________________	 __________________________	 __________________________

Cash and cash equivalents, end of year		  33,872,653 		  	 7,043,488 		  	 1,975,302 					    __________________________	 __________________________	 __________________________					    __________________________	 __________________________	 __________________________

Interest paid, net of amounts capitalized	 $	 59,371,700 		 $	 70,886,189 		 $	 58,144,033 					    __________________________	 __________________________	 __________________________					    __________________________	 __________________________	 __________________________
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The accompanying notes are an integral part of these consolidated financial statements.

N O T E S  T O  C O N S O L I DA T E D  F I N A N C I A L  S TAT E M E N T S

	F or the years ended 
	D ecember 31,

	 2010	 2009	 2008
											        
Net margin	 $	 60,443,751 		  $	 27,757,155 		  $	 11,608,093 

	 Prior service gain recognized in income		  (323,300	)		   (40,600	)		   (40,600	)
	 Unrecognized prior service credit		   - 		  	 2,315,700 			   - 
   Actuarial losses recognized in income		   - 			   - 			   163,100 
	 Actuarial (losses) gains		   (1,104,500	)		   3,396,200 			   (2,634,600	)					    ___________________________	 __________________________	 ___________________________

	
		  Net unrealized (loss) gain on postretirement benefit obligation		  (1,427,800	)		   5,671,300 		  	 (2,512,100	)					    ___________________________	 __________________________	 ___________________________

Comprehensive margin	 $	 59,015,951 		  $	 33,428,455 		  $	 9,095,993					    ___________________________	 __________________________	 ___________________________					    ___________________________	 __________________________	 ___________________________

											        

C O N S O L I DA T E D  S TAT E M E N T S  O F  com   p re  h ensi    v e  m a rgin  

N O T E  1  –  T H E  C O O P E R A T I V E

Seminole Electric Cooperative, Inc. (Seminole) or (the Company) is a generation and transmission cooperative (G & T), responsible for meeting the electric power and 

energy needs of its distribution cooperative Members operating within the State of Florida. Seminole’s rates are established by its Board of Trustees, which is composed of 

representatives from each Member cooperative.

Seminole constructed and operates Seminole Generating Station (SGS) which commenced commercial operation in 1984, and is comprised of two coal and petroleum 

coke-fueled generating facilities (SGS Unit 1 and SGS Unit 2) near Palatka, Florida with approximately 650 megawatts (MW) of net output per unit. Midulla Generating 

Station (MGS) is comprised of a 500 MW (nominal rating), natural gas and oil-fueled combined cycle generating facility, which commenced commercial operation in 2002, 

and five aero derivative natural gas and oil-fueled combustion turbine peaking units with a combined capacity of 310 MW (nominal rating) which commenced commercial 

operation in December 2006. The generating facilities at SGS and MGS are connected to the Florida bulk power supply grid through Seminole’s 230 kV transmission lines 

and associated facilities.

Seminole also holds a 1.6994% undivided ownership interest in the 860 MW Crystal River Unit No. 3 (CR3) nuclear power plant operated by Progress Energy Florida (PEF). 

The pro rata share of direct operating expenses included in the Consolidated Statements of Revenue and Expenses and Patronage Capital were $2.9 million, $3.2 million 

and $2.7 million for the years ended December 2010, 2009 and 2008, respectively.

Seminole also owns various transmission facilities connecting Seminole to an Independent Power Producer (IPP) and connecting individual Members to the Florida 

bulk power grid.

At December 31, 2010, 177 employees or approximately 35% of the total workforce were covered by a two year collective bargaining agreement with Utility Workers 

Union of America expiring on June 30, 2012.  Additionally, 17 employees or approximately 3% of the total workforce were covered by a three year collective bargaining 

agreement with the International Brotherhood of Electrical Workers expiring November 30, 2012.

N O T E  2  –  S u m m ar  y  o f  S i g ni  f icant      A cco   u ntin    g  P o l icies   

B a s i s  o f  Pr  e s e n t a t i o n

The consolidated financial statements include the results of operations and financial position of Seminole.  In March 2009, Seminole dissolved Putnam Leasing Company 

A, Inc., Putnam Leasing Company B, Inc., and Putnam Leasing Company C, Inc. which were wholly owned subsidiaries created in 1997 to facilitate the completion of 

certain financing transactions.  These transactions were terminated in January 2009.  In November 2009, Seminole merged with Acuera Corp. (Acuera), which was the sole 

remaining wholly owned subsidiary.  Acuera was formed in 1989, and owned a 1,300 acre site in Hardee County and Polk County, Florida upon which MGS is located and a 

portion of which is leased on a nonexclusive basis to an IPP for its use associated with certain generating facilities constructed and owned by the IPP. 

Seminole complies with the Uniform System of Accounts as prescribed by the Rural Utilities Service (RUS). The accounting policies and practices applied by Seminole in the 

determination of rates are also employed for financial reporting purposes. These policies and practices require management to make estimates and assumptions that affect 

the reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues 

and expenses during the reporting period. Actual results could differ from those estimates. Under provisions of the Accounting Standard Codification (ASC) 980 issued by 

the Financial Accounting Standards Board (FASB), “Accounting for the Effects of Certain Types of Regulation”, Seminole’s Board of Trustees prescribes rate making recovery 

for certain transactions.
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N O T E S  T O  C O N S O L I DA T E D  F I N A N C I A L  S TAT E M E N T S N O T E S  T O  C O N S O L I DA T E D  F I N A N C I A L  S TAT E M E N T S

C o n c e n t r a t i o n  o f  Cr  e d i t  R i s k

Financial instruments which potentially subject Seminole to concentrations of credit risk consist principally of cash, hedging instruments and trade receivables.  During 

the normal course of business, Seminole extends credit to its Members and other customers, primarily in Florida conducting business in the electric utility industry.  The 

Members’ and other customers’ financial condition and payment history have been considered in determining that an allowance for doubtful accounts is not necessary.

O p e r a t i n g  R e v e n u e s

Seminole has wholesale power contracts with each of its Members, whereby nine of its ten Members must purchase all electric power and energy from Seminole, required 

for the operation of the Member’s system within the State of Florida to the extent that Seminole shall have such power, energy and facilities available. The only exception 

relates to contracts between several of the nine Members and the Southeastern Power Administration, which for 2010, 2009 and 2008, provided less than 1% of the total 

energy required by all Members. 

Additionally, beginning January 1, 2010, under its wholesale power contract with Seminole, Lee County Electric Cooperative (LCEC), Seminole’s tenth Member, must 

purchase from Seminole all electric power and energy required for the operation of the largest of its three delivery points within LCEC’s system, representing approximately 

70% of its energy requirements, to the extent that Seminole shall have such power, energy and facilities available.  Seminole recognizes revenue when energy is delivered.

Operating revenues consist primarily of sales of electric power and energy by Seminole and a facilities use charge for Seminole’s transmission lines serving single Member 

cooperatives. Member revenues include amounts resulting from a fuel and purchased power adjustment clause which provides for billings to reflect increases or decreases 

in fuel and fuel-related purchased power costs. A levelized fuel rate structure involving on-peak, off-peak and non time-of-use rates is used for monthly billings to 

Members and is based on costs projected by Seminole for a twelve month period. Any over recovery or under recovery of fuel costs plus an interest factor are to be refunded 

or billed to the Members semi annually. At the Members’ option, refunds of over recoveries may be deferred with interest every six months until such time as the Member 

elects to have the over recovery including accumulated interest refunded. Seminole’s over-recoveries of approximately $28.0 million at December 31, 2010, and $33.1 

million at December 31, 2009 are recorded in regulatory deferred credits. Included in operating revenue is approximately $1,419.3 million, $1,367.5 million and $1,258.8 

million of revenue from Members for the years ended December 31, 2010, 2009 and 2008, respectively.

Operating revenues consist of: 

	 2010	 2009	 2008	

Member sales	 $	 1,419,264,261		   $	 1,367,476,084 		  $	 1,258,806,587 
Non-Member sales		  32,269,007 			   6,727,075 			   24,027,818 
Other			  7,382,056 			   5,825,103 			   7,392,404 			  ________________________________		  ____________________________			   ________________________________

		  $	 1,458,915,324 		  $	 1,380,028,262 		  $	 1,290,226,809
			  ________________________________		  ____________________________			   ________________________________			  ________________________________		  ____________________________			   ________________________________

U t i l i t y  P l a n t

Utility plant owned by Seminole is stated at original cost. Such cost includes applicable supervisory and overhead cost, plus net interest charged during construction. 

The amounts of interest capitalized during 2010, 2009 and 2008 were approximately $0.5 million,$2.6 million and $6.5 million, respectively. The cost of maintenance 

and repairs, including renewals and replacements of minor items of property, is charged to operating expense. The cost of replacement of depreciable property units, as 

distinguished from minor items, is charged to utility plant. The cost of units replaced or retired, including cost of removal net of any amounts received from scrap or sale, is 

charged to accumulated depreciation. (Refer to Note 2 – Accounting for Asset Retirement Obligations.) 

D e p r e c i a t i o n  a n d  A m o r t i z a t i o n  o f  U t i l i t y  P l a n t

Seminole provides for depreciation and amortization on owned utility plant and certain intangible assets using composite rates applied annually on a straight line 

basis that will amortize the original cost of depreciable/amortizable property over its estimated or assigned useful life. The average rates for 2010, 2009 and 2008 

were as follows: 

 	 2010	 2009	 2008	

	 Coal-fueled production plant	 3.10%	 3.10%	 3.10%	
	 Other production plant	 3.00%	 3.00%	 3.00%	
	 Transmission plant	 2.75%	 2.75%	 2.75%	
	 Nuclear plant	 4.57%	 4.56%	 4.52%	
	 General plant	 10.73%	 12.26%	 12.39%	
	 Intangible plant	 4.72%	 4.72%	 4.72%	
												      

A c c o u n t i n g  f o r  A s s e t  R e t i r e m e n t  Ob  l i g a t i o n s

Seminole accounts for its asset retirement obligations (ARO) in accordance with ASC 410, “Accounting for Asset Retirement Obligations”, and ASC 440, “Accounting for 

Conditional Asset Retirement Obligations”. These statements require legal obligations associated with the retirement of long lived assets to be recognized at their fair value 

at the time that the obligations are incurred. Seminole has recognized an ARO for its share in decommissioning the CR3 nuclear plant. 

The CR3 decommissioning ARO has been calculated as the fair value at CR3’s initial start of operations, January 1, 1977. This fair value was calculated using a site 

specific study, using Seminole’s credit adjusted risk free interest rate. Decommissioning expenditures are expected to occur over a twenty six year period ending in 

2041. The initial fair value has been increased by accretion to a value of $11.3 million and $10.5 million at December 31, 2010 and 2009, respectively, and is shown in 

other long term liabilities. 

Seminole has established an external nuclear decommissioning trust fund (NDTF) in compliance with regulations prescribed by the Nuclear Regulatory Commission. The 

trust fund balance was $9.6 million and $8.5 million at December 31, 2010 and 2009, respectively, and is shown in funds held by trustees and special funds restricted.  

Annual cash deposits will be made to the NDTF to accrete it to the obligation for decommissioning CR3. An amount equal to these cash deposits is expensed annually and is 

being collected through rates to Members through 2015.
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A s s e t  I m p a i r m e n t

Seminole applies the provisions of ASC 320, “Accounting for the Impairment or Disposal of Long-Lived Assets”. ASC 320 addresses accounting and reporting for the 

impairment or disposal of long-lived assets, including the disposal of a component of a business.  In accordance with ASC 320, the Company assesses whether there 

has been an impairment of its long-lived assets and certain intangibles held and used by the Company when such impairment indicators exist.  No such indicators of 

impairment existed as of December 31, 2010 or 2009.

C a s h  E q u i v a l e n t s

Seminole considers all short term, highly liquid investments with a maturity of three months or less when purchased to be cash equivalents.

I n v e s t m e n t s

Seminole accounts for its investments in accordance with ASC 320, “Accounting for Certain Investments in Debt and Equity Securities”. Seminole determines the appropriate 

classification of investments as held-to-maturity, available-for-sale, or trading at the time of the purchase, and re-evaluates such classification as of each balance sheet 

date. At December 31, 2010 and 2009, all of Seminole’s investments were classified as held-to-maturity based on Seminole’s ability and intent, or by requirement, to hold 

to maturity. As a result, each was reported at amortized cost except for $2.9 million and $1.9 million in equity securities in the NDTF at December 31, 2010 and 2009, 

respectively. Realized gains or losses are included in other income upon sales or maturity of the investment except for NDTF securities, which are priced at market value. 

For the years ending December 31, 2010, 2009 and 2008, $0.9 million of realized gains, $0.4 million of realized gains and $1.0 million of realized losses, respectively, were 

recorded in other non-operating income.

A c c o u n t i n g  f o r  D e r i v a t i v e s  a n d  H e d g i n g  A c t i v i t i e s

Seminole has entered into futures, swaps, and option contracts to limit its exposure to fluctuations in natural gas prices. Under ASC 815, “Accounting for Derivatives and 

Hedging Activities,” all derivatives are recognized on the balance sheet at their fair value and changes in fair value of those instruments are recognized as regulatory 

deferred charges. Seminole defers changes in fair value of all hedge contracts as a regulatory deferred charge pursuant to the provisions of ASC 980, “Accounting for the 

Effects of Certain Types of Regulation,” and as approved by RUS. (Refer to Regulatory Deferred Charges.)

Seminole adopted ASC 815, “Disclosures about Derivative Instruments and Hedging Activities.” The standard requires adequate disclosures about the impact of derivative 

instruments and hedging activities on an entity’s financial position, financial performance, and cash flows.

For the years ended December 31, 2010, 2009 and 2008, $83.0 million of net loss, $124.8 million of net loss and $11.4 million of net gains from natural gas hedging 

activities, respectively, were reclassified into fuel expense, and subsequently recovered through Seminole’s levelized fuel rate structure. Results are included in “Fuel” or 

“Purchased Power” in the Consolidated Statements of Revenue and Expenses and Patronage Capital. Based on fair values at December 31, 2010, the estimated fair market 

value of the Company’s natural gas contracts was an unrealized loss of $110.6 million recorded in regulatory deferred charges. Of the $110.6 million, approximately $79.3 

million is expected to be reclassified into earnings and included in “Fuel” or “Purchased Power” within the next twelve months as natural gas is purchased. 

Seminole maintains a NYMEX margin account to facilitate natural gas hedging transactions. Under ASC 210, “Offsetting of Amounts Related to Certain Contracts,” 

this margin account includes collateral posted by the Company, net of the fair value of its derivative instruments and is reflected in “Prepayments and Other” on the 

Consolidated Balance Sheets. At December 31, 2010 and 2009, the balance in this margin account was $14.8 million and $24.1 million, respectively. Seminole has a right to 

call for cash payment from the margin account of any funds in excess of the required margins. The margin account broker has the right to collect required margins or repay 

excess margin based on the value of hedging transactions held by the broker.

Prepayments and other consists of:

	D ecember 31,

			   2010		  2009
Broker deposit			  $	 120,498,675	 	 $	 125,036,471 
Current unrealized hedge loss position				   (74,309,609	)		  (49,249,112	)
Non-current unrealized hedge loss position				   (31,339,170	)		  (51,670,550	)	 ________________________	 _______________________

					    $	 14,849,896 		 $	 24,116,809 	 ________________________	 _______________________	 ________________________	 _______________________

S u l f u r  D i o x i d e  ( SO  2 )  E m i s s i o n  A l l o w a n c e s

The Clean Air Act Amendments of 1990 and the Environmental Protection Agency (EPA) Clean Air Interstate Rule (CAIR) issued in March, 2005 established a market based 

SO2 allowance system as a means to reduce SO2 emissions nationwide.  Included in the legislation is an allowance trading component.  Through 2009, one allowance 

authorized a utility to emit one ton of SO2 during a given year.  This changed to two allowances per ton in 2010. The EPA allocates allowances to utilities based on criteria 

established within the legislation.  At the end of each year, a utility must hold an amount of allowances at least equal to its annual emissions.  Allowances are fully 

marketable commodities.  Once allocated, allowances may be bought, sold, traded, or banked for use in future years.  Allowances may not be used for compliance prior to 

the calendar year for which they are allocated.

Seminole acquires allowances through annual EPA allocations to SGS Units 1 and 2.  In 2010, Seminole was allocated 36,840 allowances, which covered 18,420 emission 

tons.  The Company had, but did not sell excess SO2 allowances in 2010, 2009 or 2008.  Seminole accounts for these allowances using an inventory model with a zero basis 

for allowances allocated to Seminole.

N i t r o u s  O x i d e  ( NO  x )  E m i s s i o n  A l l o w a n c e s

Under CAIR, NOx allowance trading began in 2009. Under this program, Seminole was allocated 492 annual allowances for MGS and 6,798 annual allowances for SGS in 

2010 and 2009. In 2010, 2,500 excess allowances were sold. Seminole accounts for these allowances using an inventory model with a zero basis for allowances allocated to 

Seminole and recognizes a gain at the time of sale of the allowances.

I n v e n t o r i e s

Seminole’s inventories primarily include coal, fuel oil, materials and supplies.  The cost of inventory is determined using the weighted average cost method.  

T e r m i n a t i o n  o f  U n i t  1  L e a s e s 

In December 1997, Seminole entered into three long-term lease/leaseback transactions for the majority of the assets comprising SGS Unit 1 and the related common 

facilities (Unit 1 Leases).  On January 16, 2009, the Company entered into lease termination agreements whereby the Unit 1 Leases were terminated.  Seminole 

transferred ownership of the government securities in the lease termination funds held by trustees and paid net cash contributions to terminate the Unit 1 Leases in the 

combined amount of $8.7 million.  Pursuant to the lease termination agreements, Seminole’s lease termination obligations included in long-term debt were satisfied 

and extinguished on January 16, 2009. The net unrecognized gains on the Unit 1 Leases were offset by the $8.7 million termination payments.  As of December 31, 2009, 

the remaining unamortized gain relating to these transactions was $5.3 million, which was recorded in regulatory deferred credits.  This balance is being amortized on a 

straight-line basis over three years beginning in 2010 utilizing a regulatory deferral plan pursuant to the provisions of ASC 980. As of December 31, 2010, the remaining 

unamortized gain relating to these transactions is $3.5 million and is included in regulatory deferred credit on the consolidated financial statements.   
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R e g u l a t o r y  D e f e rr  e d  C h a r g e s
Regulatory deferred charges consist of:

	D ecember 31,

			   2010		  2009
Unamortized debt expense (1)			  $	 27,188,027 		 $	 30,154,458 
Asset Retirement Obligation – cumulative transition adjustment (2)				   1,574,067 			  1,822,332 
Unrealized loss on natural gas contracts (3)				   110,603,320 			  104,472,120 
Other deferred charges (4)				   12,737,511 			  13,916,720 	 ________________________	 _______________________

						     152,102,925 			  150,365,630 
Less current portion (5)				   (87,555,134	)		  (60,556,944	)	 ________________________	 _______________________

Non-current regulatory deferred charges			   $	 64,547,791 		  $	 89,808,686 	 ________________________	 _______________________	 ________________________	 _______________________

														            

(1)	  	 Unamortized debt costs and related refinancing premiums will be recovered through rates over the remaining lives of the related debt ranging up to 33 
years. Amortization of these deferred charges amounted to approximately $3.0 million in 2010 and 2009 and is included in interest expense, net of amounts 
capitalized on the Consolidated Statements of Revenue and Expenses and Patronage Capital. 

(2)	  	 In May 2003, the Seminole Board of Trustees authorized the implementation of an expense deferral plan pursuant to the provisions of ASC 980 relating to 
the CR3 decommissioning asset retirement obligation transition adjustment and subsequent accounting. (Refer to Note 2 - Accounting for Asset Retirement 
Obligations.) 

(3)	  	 See Accounting for Derivatives and Hedging Activities.

(4) 		  Other deferred charges at December 31, 2010 consist primarily of $11.6 million deferred coal transportation costs resulting from timing differences between 
adjustments to fuel inventory for a portion of payments made under public tariff and the receipt of future credits in an amount equal to such excess payments. 
At December 31, 2009, other deferred charges are primarily comprised of preliminary survey and investigation costs related to the SGS Unit 3 project, which 
was canceled in December 2009 due to an uncertain regulatory and legal environment related to the construction of new coal-fueled generating units. The 
total costs of $10.4 million for the project were recovered in rates in 2010.

(5) 		  The current portion of deferred charges primarily consists of natural gas hedge loss deferral ($79.3 million and $52.8 million in 2010 and 2009 respectively), 
along with amounts representing 12 months of amortization for deferred debt costs. 

C o n s o l i d a t i o n  o f  V a r i a b l e  I n t e r e s t  E n t i t i e s

Seminole has adopted ASC 810, “Consolidation of Variable Interest Entities (VIE)”.  Accordingly, the company evaluates for consolidation all long-term agreements with 

potential VIEs in which contractual, ownership or other pecuniary interests in that entity may change with changes in the fair value of the entity’s net assets. A party to an 

agreement that absorbs a majority of the entity’s expected losses, receives a majority of its expected residual returns, or both, is considered to be the primary beneficiary 

and is required to consolidate that entity. In addition to these quantitative factors, the company evaluates qualitative factors that would indicate that a transfer of risk from 

the entity to the company has occurred. The transfer of substantial risk from the entity to the company could result in a determination that the company is the primary 

beneficiary of the entity.  

Seminole Electric Cooperative has entered into multiple Purchase Power Agreements (PPAs) with wholesale energy providers to help maintain reliability, generation 

diversity, and competitive rates. If PPA provisions provide for the transfer or sharing of a number of risks inherent in the generation of energy, the contracted facilities meet 

the definition of being variable interest entities. These risks include: operating and maintenance; regulatory; credit; commodity/fuel; and energy market risk.  Seminole 

Electric Cooperative has reviewed these risks and has determined that the owners of these entities have retained the majority of these risks over the terms of the respective 

PPAs, have the power to direct the most significant activities, the obligation or right to absorb losses or benefits and hence remain the primary beneficiaries. As a result, 

Seminole Electric Cooperative is not required to consolidate any of these entities. 

F a i r  V a l u e  M e a s u r e m e n t s

In September 2006, the FASB issued ASC 820, “Fair Value Measurements.”  ASC 820 emphasizes that fair value is a market-based measurement, not an entity-specific 

measurement, and states that a fair value measurement should be determined based on the assumptions that market participants would use in pricing the asset or liability. 

ASC 820, among other things, requires the Company to maximize the use of observable inputs and minimize the use of unobservable inputs when measuring fair value, 

and specifies a hierarchy of valuation techniques based on whether the inputs to those valuation techniques are observable or unobservable. Observable inputs reflect 

market data obtained from independent sources, while unobservable inputs reflect the Company’s market assumptions. ASC 820 defines the following fair value hierarchy 

based on these two types of inputs: 

		  Level 1 	Q uoted prices for identical instruments in active markets

		  Level 2  	Q uoted prices for similar instruments in active markets; quoted prices for identical or similar instruments in markets that are not active; and model 

derived valuations in which all significant inputs and significant value drivers are observable in active markets.

		  Level 3  	 Model derived valuations in which one or more significant inputs or significant value drivers are unobservable.

Financial assets and liabilities of the Company measured at fair value include derivatives and certain investments, for which fair values are primarily based on observable inputs. 

			L   evelization	M easured
	 Description	 See Note	  Hierarchy	 Fair Value

	 NDTF Trading Securities	 2 – Investments	 Level 1	 $	      2,860,815 

	 Natural Gas Hedge	 2 – Hedging	 Level 1	 $	  (110,603,320)

Seminole adopted ASC 820 for non-financial assets and liabilities with no material effect on its results of operations or financial position. 

N e w  A c c o u n t i n g  Pr  o n o u n c e m e n t s

F a i r  V a l u e  M e a s u r e s  a n d  D i s c l o s u r e s 

In January 2010, the FASB issued guidance that requires entities to disclose more information regarding the movements between Levels 1 and 2 of the fair value hierarchy. 

The guidance was effective for fiscal years that begin after December 15, 2010, and for interim periods within that year. This guidance did not have an impact on the 

Company’s results of operations, statement of position or cash flows.

S u b s e q u e n t  E v e n t s 

In February 2010, the FASB issued ASC 850, Subsequent Events, which is effective for reporting periods ending after June 15, 2010.  ASC 850 establishes general standards 

of accounting for and disclosure of events that occur after the statement of financial position date, but before financial statements are issued, or are available to be issued. 

Prior to ASC 850, guidance relating to subsequent events was contained in AU Section 560, “Subsequent Events,” (AU 560) of the auditing literature, which was primarily 

directed toward auditors, not management. ASC 850 should be applied by management to the accounting for and disclosure of subsequent events, but does not apply 

to subsequent events or transactions that are within the scope of other applicable GAAP that provide different guidance. In accordance with ASC 850, we evaluated 

subsequent events through March 1, 2011, and concluded that no subsequent events have occurred that would require recognition in the financial statements or disclosure 

in the notes to the financial statements.
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N O T E  3  – 	Uti    l it  y  P l ant 

	D ecember 31, 			 
			   2010		  2009	
Plant in service:									    
	 Coal-fueled production plant			  $	 1,247,238,820 		 $	 1,248,487,759 	
	 Other production plant				   370,160,960 			  368,856,263 	
	 Transmission plant				   207,502,340 			  194,317,551 	
	 Nuclear plant, including fuel				   22,735,545 			  21,698,420 	
	 General plant				   26,455,249 			  26,765,907 	
	 Intangible plant				   6,885,738 			  6,885,738 		 ________________________	 _______________________

		  Total Plant in Service				   1,880,978,652 			  1,867,011,638 	
Construction work in progress				   28,315,990 			  28,534,897 		 ________________________	 _______________________

		  Total Utility Plant				   1,909,294,642 			  1,895,546,535 		 ________________________	 _______________________

Accumulated depreciation and amortization:										     
	 Tangible plant				   (605,493,195	)		  (578,684,483	)	
	 Intangible plant				   (5,343,302	)		  (5,024,817	)		 ________________________	 _______________________

						     (610,836,497	)		  (583,709,300	)		 ________________________	 _______________________

		  Net Utility Plant			  $	 1,298,458,145 		 $	 1,311,837,235 		 ________________________	 _______________________	 ________________________	 _______________________

Depreciation expense was $56.9 million, $55.4 million and $49.0 million for the years ended December 31, 2010, 2009 and 2008, respectively. Included in the current year 

depreciation and amortization on the statement of revenue is a $10.4 million charge due to acceleration of recovery of SGS expansion project costs as the expansion is no 

longer being pursued.  See “Regulatory Deferred Charges” footnote (4) for further discussion.							     

note     4  – 	 I nvest     m ents  

As of December 31, 2010 and 2009, investments in associated organizations consisted of the following:

	D ecember 31,  	
						     2010		  2009	
National Rural Utilities Cooperative									    
 Finance Corporation (CFC):				 
	 Membership			  $	 1,000 		 $	 1,000 
	 Capital term certificates				   1,413,646 			  1,418,570 
	 Subordinated term certificates				   102,545 			  145,328 
	 Patronage capital certificates				   485,845 			  470,241 
Other					   490,594 			  385,602	 ________________________	 _______________________

					    $	 2,493,630 		 $	 2,420,741	 ________________________	 _______________________	 ________________________	 _______________________

CFC capital term certificates are held to maturity under ASC 320 and are excluded from ASC 820. Of these investments, $1.4 million are required as a condition of 

membership and of loans provided to Seminole by CFC. Of the approximately $1.4 million carrying amounts at December 31, 2010 and 2009, $0.9 million matures in 2080 

and $0.1 million matures in 2075. Both of these amounts pay 5% annual interest.  Additionally, $0.4 million matures in 2030 and pays 3% annual interest; $0.1 million 

bears no interest and amortizes through 2019. Interest income on the Consolidated Statements of Revenue and Expenses and Patronage Capital includes $0.1 million 

income on these investments both in 2010 and 2009.  The patronage capital certificates are with CFC and are excluded from ASC 320 as an investment accounted for under 

the equity method of accounting.  Other includes memberships with related and trade organizations, and are accounted for under the equity method of accounting.  

The investment in CFC subordinated term certificates is required as a condition of a  guarantee provided by CFC for the payment of any tax indemnification obligations 

which may become payable from Seminole to the lessor in a safe harbor lease transaction entered into in 1982. This investment bears interest at 3%. At December 31, 

2010, the estimated fair values of this investment of approximately $0.1 million are based on the current rates offered by CFC for this type of required investment. This 

investment is held to maturity under ASC 320 and is excluded from ASC 820.

As of December 31, 2010 and 2009, investments held by trustees consisted of the following:

	D ecember 31,  	
						     2010		  2009	
NDTF				   $	 9,634,422 		 $	 8,501,808 
RUS cushion of credit				   93,167,512 			  46,249,523 
Pollution control bond funds				   56 			  14	 ________________________	 _______________________

					    $	 102,801,990 		 $	 54,751,345	 ________________________	 _______________________	 ________________________	 _______________________

At December 31, 2010 and 2009, the NDTF consisted of $6.6 million in short-term fixed income securities that are classified as held to maturity under ASC 320.  

Also included in the NDTF are investments in Fidelity Spartan 500 Index Fund recorded at $2.9 million and $1.9 million, the quoted market value at December 31, 

2010 and 2009, respectively. 

Seminole deposited $93.2 million and $46.2 million in a cushion of credit account at RUS, which are reflected on the balance sheets under Funds Held by Trustee at 

December 31, 2010 and 2009, respectively.  Under the cushion of credit program, RUS borrowers may make voluntary deposits into a special account.  The account balance 

accrues interest at a rate of five percent per annum.  The amounts in the cushion of credit account (deposits and earned interest) can only be used to make scheduled 

payments on loans made or guaranteed by RUS.

note     5  – 	Lia    b i l ities   

I n d e n t u r e

Seminole executed an Indenture, dated as of December 1, 2009, between Seminole, as grantor, and U.S. Bank National Association, as trustee (the Indenture). Effective 

that date, all of the long-term debt listed below is secured equally and ratably under the Indenture by a lien on substantially all assets, rents, revenues, and margins. On 

April 1, 2010, after Seminole had perfected the lien of the Indenture, the United States of America (RUS), CFC and U.S. Bank National Association, as trustee under the 

pollution control debt, released and cancelled the Consolidated Mortgage, Security Agreement and Financing Statement, which was also in existence on December 1, 2009.   
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L o n g - T e r m  D e b t

As of December 31, 2010 and 2009, long-term debt consisted of the following:

			   2010		  2009
First mortgage notes payable to Federal Financing Bank (FFB), guaranteed by  
RUS, principal due in various installments though 2037, interest at fixed  
rates, from 2.790% to 7.295%	 $	 897,961,918 	 $	 904,179,912 
									      
First mortgage notes payable to RUS, principal due 									     
in various installments through 2019, interest at 5.00%		  3,457,621 		  3,894,222 
									      
Pollution Control Revenue Refunding Bonds, Series 2007A  
and 2007B, payable to the Putnam County Development Authority,  
principal due on date of maturity, March 15, 2042, interest fixed 									     
at 5.35% through May 2018		  125,250,000 		  125,250,000 
									      
First mortgage notes payable to CFC, principal due in various  
installments through 2019, interest at adjustable rates, currently 4.95%	 4,920,784 		  5,400,828 
									      
Senior Notes, Series A, principal due in various  
installments through 2024, interest at 5.57%		  104,000,000 		  109,000,000 
									      
Senior Notes, Series B, principal due in various									     
installments through 2033, interest at 6.03%		  137,000,000 		  137,000,000 
									      
Senior Notes, Series C, principal due in various 									     
installments through 2035, interest at 6.08%		  42,000,000 		  42,000,000 	 ____________________________	 _________________________

			   1,314,590,323 		 1,326,724,962 
Less current portion		  (71,285,371	)		  (55,800,845	)	 ____________________________	 _________________________

		  $	 1,243,304,952 	 $	1,270,924,117	 ____________________________	 _________________________	 ____________________________	 _________________________

The estimated maturities of all long term debt, as of December 31, 2010 are presented below:

	Y ear ending December 31,					   
	 2011	 $	 71,285,371 
	 2012		  61,872,715 
	 2013		  64,520,779 
	 2014		  68,461,712 
	 2015		  69,190,437 
	 Thereafter		  979,259,309

At December 31, 2010 and 2009, the estimated fair value of long-term debt including current portion is approximately $1,427 million and $1,400 million, respectively.  

For Seminole’s long-term debt with interest rates substantially fixed to final maturity, fair value is estimated based on the net present value of the underlying cash flows.  

The interest rate used is the estimated interest rate based on Seminole’s credit adjusted weighted average with comparable maturities to U.S. Treasury bonds.  For the 

long-term debt which has a variable interest rate, the rate resets monthly and is established by CFC. The fair value of the variable rate debt was determined based on a 

discounted cash flow model based on the current CFC rate.  

O t h e r  L o n g - T e r m  L i a b i l i t i e s

Other long-term liabilities consist of:

	D ecember 31,  	
						     2010		  2009	
Property insurance reserves			  $	 1,041,463		 $	 283,333 
Retirement and post employment obligations				   9,075,168 			  7,872,764 
Railcar lease provisions				   1,501,734 			  2,118,614 
Asset retirement obligation CR3				   11,337,392 			  10,497,585 
Retention payable - construction contracts				   3,723,586 			  4,954,813 
Other					   206,760 			  62,028	 ________________________	 _______________________

					    $	 26,886,103 		 $	 25,789,137	 ________________________	 _______________________	 ________________________	 _______________________

M e m b e r  P o w e r  B i l l  Pr  e p a y m e n t s

Seminole offers its Members power bill prepayment plans whereby Members can elect to pre-pay all or a portion of specific future month’s estimated power bills.  

Generally, the prepayments earn interest at Seminole’s short-term marginal cost of funds or investment rate.  At December 31, 2010, total Member participation was 

$137.8 million, of which, $16.5 million due beyond twelve months was included in long-term liabilities on the consolidated balance sheets. At December 31, 2009, 

Members’ power bill prepayments totaled $112.3 million to be applied during the next twelve months and were included in current liabilities on the consolidated 

financial statements.

O t h e r  A c c r u e d  L i a b i l i t i e s

Other accrued liabilities consist of accruals for:

	D ecember 31,  	
						     2010		  2009	
Operating expenses			  $	 24,738,256 		 $	 11,426,840 
Fuel and purchased power				   44,680,004 			  16,513,524 
Other					   4,480,449 			  4,647,666 	 ________________________	 _______________________

					    $	 73,898,709 		 $	 32,588,030 	 ________________________	 _______________________	 ________________________	 _______________________
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note     6  – 	 N et   Mar   g ins    an  d  E q u it  y  R estrictions         

Distribution of patronage capital is subject to the discretion of the Board of Trustees. However, under the Indenture, Seminole is restricted from making any distribution of 

patronage capital to its Members if, at the time of or after giving effect to the distribution, (i) an event of default exists under the Indenture, (ii) the equity as of the end of 

the immediately preceding fiscal quarter is less than 20% of the total long-term debt and equities, or (iii) the aggregate amount expended for distributions on or after the 

date on which the equity first reaches 20% of the total long-term debt and equities exceeds 35% of the aggregate net margins earned after such date. This last restriction, 

however, will not apply if, after giving effect to such distribution, the equity as of the end of the immediately preceding fiscal quarter is not less than 30% of the total long 

term debt and equities.  No distributions to Members were made in 2010 or 2009. 

Under the Indenture, Seminole is required, subject to any necessary regulatory approval, to establish and collect rates that are reasonably expected, together with other 

revenues, to yield a Margins For Interest (MFI) ratio for each fiscal year equal to at least 1.10, for years subsequent to December 31, 2009. The MFI ratio is determined by 

dividing MFI by interest charges. MFI equals the sum of (i) net margins (after certain defined adjustments), (ii) interest charges and (iii) any amount included in net margins 

for accruals for federal or state income taxes. The definition of MFI takes into account any item of net margin, loss, gain or expenditure of any affiliates or subsidiaries only if 

Seminole has received such net margins or gains as a dividend or other distribution from such affiliate or subsidiary or if the Company has made a payment with respect to such 

losses or expenditures.  At December 31, 2010 and 2009, Seminole did not have any affiliates or subsidiaries.  Promptly upon any material change in the circumstances which 

were contemplated at the time such rates were most recently reviewed, but not less frequently than once every twelve months, Seminole shall review the rates so established 

and shall promptly establish or revise such rates as necessary to comply with the foregoing requirements under the Indenture.

Seminole achieved a MFI ratio of 1.90 in 2010. Under the Indenture, for the year ending December 31, 2009, in lieu of MFI, Seminole was required to achieve a Times 

Interest Earned Ratio (TIER), as defined in the Consolidated Mortgage, Security Agreement and Financing Statement, of not less than 1.05.  

Under certain other financial agreements, Seminole is required to achieve a TIER of 1.05 and a Debt Service Coverage Ratio (DSC) of 1.00, as defined in such financial 

agreements. Seminole achieved a TIER of 1.90 and 1.40 in 2010 and 2009, respectively. Seminole achieved a DSC Ratio of 1.51 and 1.29 in 2010 and 2009, respectively.

note     7  – 	Lines       o f  C re  d it

Seminole had available committed unsecured lines of credit totaling $200 million in 2010 and 2009, of which $0.1 million was outstanding at December 31, 2010. At 

December 31, 2009, there were no borrowings under these facilities. The weighted average interest rates were 2.69% and 2.33% for the years ended December 31, 2010 

and 2009, respectively. The $200 million committed unsecured lines of credit at December 31, 2010, will mature in December 2013.

note     8  – 	 I nco   m e  T a x es

Seminole is a non-exempt cooperative subject to federal and state income taxes. Seminole filed a consolidated income tax return for 2009 and will file a non-consolidated 

return for 2010.  This is due to Seminole’s remaining subsidiary ceasing to exist on merging with Seminole during 2009 (refer to Note 2 – Basis of Presentation). Seminole’s 

income tax year, as for financial reporting, is a calendar year.  As a cooperative, Seminole is entitled to exclude patronage dividends from taxable income.  Seminole’s 

bylaws require it to declare patronage dividends in an aggregate amount equal to Seminole’s federal taxable income from its furnishing of electric energy and other 

services to its member-patrons.  Accordingly, such income will not be subject to income taxes (i.e., such income is essentially passed through to the members and, thus, no 

income taxes are provided for such earnings).

Seminole’s rate-making methods provide that any income taxes related to current operations are recognized as expense and are recovered through rates when currently 

payable.  In addition, income tax credits are accounted for as a reduction of taxes currently payable in the period utilized.  In 2010, 2009 and 2008, there was no taxable 

income generated from non-patronage activity.  At December 31, 2010, net operating losses of approximately $24.2 million are available to offset future taxable income, 

expiring in years 2018 through 2023.  Furthermore, alternative minimum tax (AMT) credits of approximately $0.9 million, which do not expire, are available to offset 

regular income tax liabilities.

Temporary differences in certain items of income and expense for tax and financial reporting purposes result primarily from depreciation, amortization and sale-leaseback 

of plant, asset disposals, and reserves accrued for future liabilities.  Seminole has recorded the following non-current deferred tax asset, valuation allowance and non-

current deferred tax liability in 2010 and 2009:

	D ecember 31,  	
						     2010		  2009	
Net operating losses (tax effected)			  $	 9,101,000 		 $	 9,101,000 
Alternative minimum tax credit				   877,000 			  877,000 	 ________________________	 _______________________

	 Subtotal non-current deferred tax asset				   9,978,000 			  9,978,000 
Less:  Valuation allowance				   (9,978,000	)		  (9,978,000	)	 ________________________	 _______________________

	 Net non-current deferred tax asset			  $	 - 		 $	 -	 ________________________	 _______________________	 ________________________	 _______________________

Seminole excludes from its taxable income amounts derived from patronage activity.  The deferred tax asset, valuation allowance and deferred tax liability are calculated 

solely based on non-patronage activity.

The non-current deferred tax asset reflects deductible temporary differences and net operating loss carry-forwards at statutory rates plus AMT credits.  Based on Seminole’s 

historical transactions and the exclusion of patronage dividends from taxable income, it is not anticipated that Seminole will have future taxable income sufficient to fully realize 

the benefit of the existing tax credits and net operating loss carry-forwards at December 31, 2010 and 2009. A valuation allowance has been recorded to reduce deferred tax 

assets relating to tax credits and net operating loss carry-forwards. The non-current deferred tax liability reflects taxable temporary differences at statutory rates. 

I n c o m e  T a x  B e n e f i t s

Seminole adopted ASC 740, “Accounting for Uncertainty in Income Taxes” effective January 1, 2009. ASC 740 clarifies the accounting for income taxes by prescribing a 

minimum probability threshold that a tax position must meet before a financial statement benefit is recognized.  The minimum threshold is defined in ASC 740 as a 

tax position that is more likely than not to be sustained upon examination by the applicable taxing authority, including resolution of any related appeals or litigation 

processes, based on the technical merits of the position.  The cumulative effect of applying ASC 740 at adoption, if any, is to be reported as an adjustment to opening 

retained earnings for the year of adoption.  Seminole’s accounting policy for evaluating uncertain tax positions requires an analysis of significant items of income 

and expense, especially those with differing treatment for tax and financial reporting purposes, and a determination that the tax treatment of such items is more 

likely than not to be sustained upon examination by the applicable taxing authorities, including resolution of any related appeals or litigation processes, based on the 

technical merits of the positions.

At the date of adoption of ASC 740 and at December 31, 2010 and 2009, Seminole had no uncertain tax positions. The Company does not expect this to change in the 

foreseeable future.  If Seminole had uncertain tax positions, the Company would recognize interest and penalties as a component of interest expense in the Income 

Statements.  Tax years 2007 through 2010 are open for examination for both federal and state income tax returns as of December 31, 2010.
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note     9  – 	 E m p l o y ee   Bene    f its 

Substantially all Seminole employees participate in the National Rural Electric Cooperative Association (NRECA) Retirement and Security Program, a defined benefit 

pension plan qualified under Section 401 and tax exempt under Section 501(a) of the Internal Revenue Code. In this multi-employer plan, which is available to all Member 

cooperatives of NRECA, the accumulated benefits and plan assets are not determined or allocated separately by individual employer. Due to the nature of the multi-

employer plan, specific employer information is not available. These multi-employer plans are not within the scope of ASC 715. Seminole also has a retirement savings plan 

for all employees that are qualified under Section 401(k) of the Internal Revenue Code.

The following lists Seminole’s pension costs for the years ended:

 	D ecember 31, 			 

	 2010	 2009	 2008
NRECA pension plan	 $	 10,916,955 		 $	 7,411,334 	 $	 5,987,000 
401(k) Savings plan		  614,593 			   1,192,281 		  1,142,000

As adopted by its Board of Trustees, Seminole contributes to each participant’s account an amount equal to 50% of the employee’s elective contributions for the first 4.0% 

of compensation up to a maximum employer contribution of 2.0% for 2010. For 2009, Seminole’s contributions to the 401(k) plan were calculated as 100% of the first 4.0% 

of employee contributions. Seminole expects to contribute $12.2 million to its pension and 401(k) plans in 2011.

All employees are eligible to participate in the group health care coverage plan. Under this plan most employees have an option to choose from several options including   a 

Preferred Provider Plan or a Health Maintenance Organization Plan. Employees retiring on or after age 55 receive the benefit of being allowed to continue, at their expense, 

health care coverage under Seminole’s group plan. In addition, these retirees may use a portion of their accumulated unused sick pay, up to a maximum of 60% of the 

retiree’s total sick bank, to apply toward 90% of these medical insurance premiums.

Seminole’s postretirement health care coverage plan is accounted for under ASC 715.  The plan measurement dates for this postretirement plan are December 31, 

2010 and 2009.

P l a n  Ob  l i g a t i o n s ,  A s s e t s ,  a n d  F u n d e d  S t a t u s

ASC 715 requires disclosure of a reconciliation of the beginning and ending balances of the accumulated postretirement benefit obligation (APBO) and plan assets,  

as well as disclosure of the plan’s funded status, showing separately the amounts not yet recognized and already recognized in the Consolidated Balance Sheets.

	D ecember 31,  	

			   2010			  2009
Change in benefit obligation:						   
APBO at beginning of year	 $	 7,302,100 		 $	 12,454,000 
	 Service cost		  448,500	 		  596,800 
	 Interest cost		  435,100 			  490,800 
	 Actuarial loss/(gain)		  1,104,500 			  (3,396,200	)
	 Unrealized prior year credit		  -			   (2,315,700	)
	B enefits paid		  (525,000	)		  (527,600	)	 _______________________	 ______________________

APBO at end of year		  8,765,200	 		  7,302,100				  	 _______________________	 ______________________	 _______________________	 ______________________

									      
Change in plan assets:								    
Fair value of plan assets at end of prior year	 $	 - 		 $	 - 
	 Employer contributions		  525,000 			  527,600 
	B enefits paid		  (525,000	)		  (527,600	)	 _______________________	 ______________________

Fair value of plan assets at end of year				   $	 -  				    $	 - 	 _______________________	 ______________________	 _______________________	 ______________________

				  
Funded status	 $	 (8,765,200	)	 $	 (7,302,100	)
	 Unrecognized prior service cost		  - 			  - 
	 Unrecognized net (gain)/loss		  - 			  - 	 _______________________	 ______________________

Net amount recognized	 $	 (8,765,200	)	 $	 (7,302,100	)	 _______________________	 ______________________	 _______________________	 ______________________

A m o u n t s  R e c o g n i z e d  i n  B a l a n c e  S h e e t

	D ecember 31,  	

			   2010			  2009

Other long-term liabilities	 $	 8,765,200 		 $	 7,302,100 
Accumulated other comprehensive margin 		  1,188,200 			  2,616,000 	 _______________________	 ______________________

Net amount recognized		  9,953,400 			  9,918,100 	 _______________________	 ______________________	 _______________________	 ______________________

Accumulated other comprehensive margin consists of:									     
Balance at beginning of year	 $	 2,616,000 		 $	 (3,055,300	)
Net actuarial (loss)/gain		  (1,104,500	)		  3,396,200 
Amortization of prior service credit		  (323,300	)		  (40,600	)
Unrecognized prior service credit		  - 			  2,315,700 	 _______________________	 ______________________

Accumulated other comprehensive margin at December 31	 $	 1,188,200 		 $	 2,616,000	 _______________________	 ______________________	 _______________________	 ______________________
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A m o u n t  o f  P o s t r e t i r e m e n t  B e n e f i t  E x p e n s e  R e c o g n i z e d

ASC 715 also requires disclosure of the amount of net periodic postretirement benefit cost recognized, showing separately its various components, as well as the amounts 

recognized due to other events affecting the plan.

	D ecember 31,  	

	 2010	 2009	 2008
Components of net periodic postretirement benefit costs:											        
	 Service cost	 $	 448,500 		 $	 596,800 	 $	 588,200 
	 Interest cost		  435,100 			   490,800 		  659,100 
	 Amortization of prior service credit		  (323,300	)			   (40,600	)		  (40,600	)
	 Amortization of actuarial (gain)/loss		  - 			   - 		  163,100			   _______________________	 ______________________			  _____________________

	 Net periodic postretirement benefit cost	 $	 560,300 		 $	 1,047,000 	 $	 1,369,800 			   _______________________	 ______________________			  _____________________			   _______________________	 ______________________			  _____________________

											        

The estimated actuarial gain that will be amortized from accumulated other comprehensive margin into net periodic benefit cost over the next fiscal year is $0.3 million.

A s s u m p t i o n s

A one percentage point change in the assumed health care cost trend rates would have the following effects:

	D ecember 31,  	

				    2010		  2009
Weighted-average assumptions used to determine									     
 benefit obligations at year-end measurement date:									     
	 Discount rate		  5.28%		  5.75%
	 Rate of compensation increase		  3.00%		  3.50%
							    
Weighted-average assumptions used to determine net			 
 periodic benefit cost for the year:
	 Discount rate		  5.75%		  5.75%
	 Rate of compensation increase		  3.00%		  3.50%
									      
Assumed health care cost trend rates at the year-end			 
 measurement date:							    
	 Health care cost trend assumed for next year		  9.00%		  13.00%
	 Ultimate trend rate		  5.00%		  5.00%
	 Year that the rate reaches the ultimate trend rate		  2018 		  2019 

							     
	O ne Percentage-Point Increase		O  ne Percentage-Point Decrease	

Sensitivity to assumed health care cost trend rates:									     
	 Effect on total of service and interest cost components	 $	 41,200 	 $	 (37,700	)
	 Effect on end-of-year APBO	 $	 368,300 	 $	 (318,200	)

E s t i m a t e d  F u t u r e  B e n e f i t  P a y m e n t s
The following ASC 715 benefit payments are expected to be paid:

	Y ear ending December 31,	 Retiree Medical Benefits
	 2011	 $	 607,000 	
	 2012		  638,400 
	 2013		  679,600 	
	 2014		  712,300 
	 2015		  777,800 
	 Years 2016-2020		  4,972,600 

Seminole also accrues postemployment benefits for employees on disability in accordance with ASC 712, “Employers’ Accounting for Postemployment Benefits”, and is 
not subject to ASC 715.  This obligation is recognized immediately, and does not provide for the deferred recognition of gains and losses. The amounts incurred during 
2010, 2009 and 2008 were credits of $0.1 million,$0.3 million and $0.1 million, respectively, which were recorded in operating expenses within the Consolidated 
Statements of Revenue and Expenses and Patronage Capital. At December 31, 2010 and 2009, the obligation was $0.2 million and was included in other long-term 

liabilities in the Consolidated Balance Sheets.

note     1 0  – 	 O peratin       g  Leases    

Tr  a n s p o r t a t i o n  L e a s e s

At December 31, 2010, Seminole was obligated under certain leases of rail transportation equipment for which base lease terms expire on various dates through 2028. Base 

rental obligations under these leases are payable as follows:

	Y ear ending December 31,					   
	 2011	 $	 3,369,000 
	 2012		  2,937,000 
	 2013		  2,415,000 
	 2014		  2,415,000 
	 2015		  2,415,000 
	 Thereafter		  11,161,000 

These leases generally provide for renewal at the lower of a stipulated fixed renewal rental or fair market rental and options to purchase equipment at fair market value at 
various dates or upon expiration. Rail transportation equipment leases payments totaled approximately $3.6 million in 2010 and 2009 and $4.3 million in 2008, and were 
included as a cost of fuel inventory and expensed as fuel in the Consolidated Statements of Revenue and Expenses and Patronage Capital based on the tons of coal burned 

throughout the year.

P u r c h a s e d  P o w e r

Under ASC 840, “Determining Whether an Arrangement Contains a Lease” issued May 2003, certain purchased power arrangements that Seminole has entered into with other 

entities have been classified as operating leases. Total yearly obligations are as follows:

	Y ear ending December 31,					   
	 2011	 $	 53,400,000 
	 2012		  55,100,000 
	 2013		  55,300,000 
	 2014		  40,500,000 
	 2015		  30,000,000 
	 Thereafter		  143,600,000 
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1 1 . 	 C o m m it  m ents     an  d  C ontin     g encies    

Seminole is purchasing a significant portion of the coal for SGS under supply contracts expiring through 2016. Seminole’s long-term supply contracts are at fixed prices or 

are subject to adjustment by a market basket of indices tied to coal market costs. Total purchases under all coal supply contracts were approximately $171.4 million, $120.0 

million and $124.5 million in 2010, 2009 and 2008, respectively. Total yearly commitments for coal supply are:

	Y ear ending December 31,					   
	 2011	 $	 157,300,000 
	 2012		  159,600,000 
	 2013		  105,700,000 
	 2014		  56,200,000 
	 2015		  56,200,000 
	 Thereafter		  56,200,000 

In 2009 and for a portion of 2010, Seminole transported its coal to SGS under a railroad public tariff.  During 2010 Seminole began transporting its coal to SGS 

under a new rail transportation agreement. Total charges for all rail transportation were approximately $136.7 million, $105.4 million and $74.9 million in 2010, 

2009 and 2008, respectively.

Seminole has long term contracts for supply, transportation and storage of natural gas terminating at various times through the year 2036. These contracts require annual 

capacity reservation payments of approximately $38.8 million per year for the next five years.  Approximately 78% of the annual reservation payments are fixed, with 

the remaining 22% of the annual reservation payments being based on tariff rates subject to modification with approval by the Federal Energy Regulatory Commission.  

Of the 22% tariff-based reservation payments, approximately 60% is also subject to a not-to-exceed rate cap. Total commitments for natural gas supply, storage and 

transportation are:

	Y ear ending December 31,		
	 2011	 $	 68,604,000 
	 2012		  86,733,000 
	 2013		  43,417,000 
	 2014		  43,417,000 
	 2015		  43,417,000 
	 Thereafter		  601,935,000

Seminole is a minority (1.6994%) owner in PEF’s CR3 nuclear power plant.  As a minority owner, Seminole shares in PEF’s membership in Nuclear Electric Insurance Limited, 

which provides primary and excess insurance coverage of up to $2.3 billion against property damage, costs for decontamination or premature decommissioning of the 

plant, and incremental costs of replacement power resulting from prolonged accidental outages, subject to substantial deductibles.  In addition, CR3 is insured against 

public liability for a nuclear incident up to $12.6 billion per occurrence.  However, under the provisions of the Price Anderson Act, all owners of nuclear power plants 

can also be assessed on a pro rata basis for any public liability claims arising from an insured nuclear incident occurring at any commercial nuclear power plant in the 

United States.  Such assessments could be up to $117.5 million for each reactor owned but would be assessed over multiple years at no more than $17.5 million per year.  

Seminole’s assessment in such an event would be limited to its 1.6994% portion of PEF’s assessment.  It is not anticipated that any incident or loss with respect to CR3 

would have any material effect on Seminole’s financial condition or its operations.  The premiums for all insurance coverage related to CR3 are charged initially to prepaid 

insurance and amortized to nuclear operating expense accounts over applicable policy terms.

The Clean Air Act amended in 1990 by the EPA required a reduction in nitrous oxides (NOx) emissions by January 1, 2008.  The CAIR rule requires additional reductions to 

NOx emissions starting on January 1, 2009, reductions of SO2 emissions starting January 1, 2010, or the purchase of additional allowances for excess emissions.  

Seminole has a long-term program plant maintenance contract for parts and services with the original equipment manufacturer of the combustion turbine units and 

steam turbine included in the MGS combined cycle facility, terminating in 2028 or earlier based on conditions outlined in the contract.  The expected maintenance includes 

combustion, hot gas path, and major inspections on both combustion turbine units as well as the steam turbine per a scheduled outage plan. The estimated yearly 

commitments are as follows:

	Y ear ending December 31,					   
	 2011	 $	 6,183,000 
	 2012		  7,678,000 
	 2013		  9,390,000 
	 2014		  8,476,000 
	 2015		  7,517,000 
	 Thereafter		  72,762,000 

Seminole has various other firm contracts with suppliers for purchased power other than those previously described above with remaining terms ranging from one to 

fifteen years. These contracts require annual minimum take or pay capacity payments, which are as follows:

	Y ear ending December 31,					   
	 2011	 $	 112,300,000 
	 2012		  136,900,000 
	 2013		  144,800,000 
	 2014		  178,400,000 
	 2015		  180,200,000 
	 Thereafter		 1,219,900,000 

Total charges, including capacity payments, under these contracts were approximately $287.8 million, $338.0 million and $452.1 million for 2010, 2009 and 2008, 

respectively, and are included in purchased power in the Consolidated Statements of Revenue and Expenses and Patronage Capital.

In the normal course of business, Seminole has ongoing disputes with some of its power suppliers. Additionally, some of the billings received by Seminole for purchased 

power are subject to adjustment based on the actual costs of the seller.  In 2010 and 2009, there were no material refunds for prior periods. During 2008, refunds were 

received in the amount of $1.9 million, not including interest, for adjustments to reflect actual costs related to power billings from prior periods.  Seminole is a party to 

various other claims arising in the normal course of business. In the opinion of management, the ultimate resolution of these matters will not result in a material adverse 

impact on Seminole’s financial condition or its operations.

N O T E S  T O  C O N S O L I DA T E D  F I N A N C I A L  S TAT E M E N T S



2 0 1 0  A N N U A L  R E P O R T

     4 5

C orporate        I n f or  m ation  

Executive StaffExecutive Officer

Timothy S. Woodbury
Ceo & General Manager

Staff Directors

Brenda K. Atkins
Director of  Plant Operations  
(Seminole Generating Station)

Robert S. D’Orazio
Director of Supply Management

Walter J. Hentze
Director of Plant Operations  
(Richard J. Midulla Generating Station)

Michael A. Maroney
Director of Accounting Services

W. Jack Reid
Director of Fuel Supply

W. Michael Roddy
Director of Environmental Affairs

Timothy D. Rogers
Director of Treasury Services

Steven W. Saunders
Director of Information Systems

Steven R. Wallace
Director of System Operations

Thomas J. Wess
Director of  Engineering

2011 Board Officers

Robert W. Strickland
President

Malcolm V. Page
Vice President

W. F. Hart
Secretary/Treasurer

Seminole Electric Annual Meeting

Seminole Trustees are elected to a one-year term at the Cooperative’s annual meeting.  
Board officers are elected at a subsequent Board meeting later that day.

Annual Report

Inquiries regarding this annual report may be directed to Seminole’s Public Relations section at  
P.O. Box 272000, Tampa, FL 33688-2000, or by e-mail to info@seminole-electric.com. 
An electronic version of this report may be viewed on our web site at www.seminole-electric.com 
(Adobe Acrobat™ required).

Headquarters Office

Seminole Electric Cooperative
16313 North Dale Mabry Highway
P.O. Box 272000
Tampa, Florida 33688-2000

General Counsel

Robert A. Mora
Allen Dell, P.A.
202 S. Rome Avenue, Suite 100
Tampa, Florida 33606

John W. Geeraerts
Assistant General Manager 
& Cfo, and Assistant 
Secretary/Treasurer

Michael P. Opalinski
Senior Vice President 
of Energy Policy

Floyd (Joe) Welborn
Senior Vice President 
of Operations and 
Engineering

Savino (Al) Garcia
Vice President of 
Administration

Trudy S. Novak
Vice President of 
Planning & Regulatory 
Affairs, and Assistant 
Secretary/Treasurer

Mark T. Sherman
Vice President of Fuels  
& Marketing

Thomas H. Turke
Vice President of 
Corporate Compliance  
& Security

James R. Frauen
Senior Director of 
Energy Delivery

Robert L. McNamara
Senior Director 
of Strategic & 
Environmental Affairs

Robert A. Mora
general Counsel

Se  m inole      E lectric        C ooperati        v e ,  inc   .

4 4                                

R eport      o f  I ndependent           C erti    f ied    P u b lic    A ccountant        s

To  t h e  B o a r d  o f  Tr u s t e e s  S e m i n o l e  E l e c t r i c  C o o p e r a t i v e ,  I n c . :

In our opinion, the accompanying consolidated balance sheets and the related consolidated statements of revenue and expenses and patronage 

capital, of comprehensive income and of cash flows present fairly, in all material respects, the financial position of Seminole Electric Cooperative, 

Inc. and its subsidiaries (“Seminole”) at December 31, 2010 and 2009,and the results of their operations and their cash flows for each of the three 

years in the period ended December 31, 2010, in conformity with accounting principles generally accepted in the United States of America.  These 

financial statements are the responsibility of Seminole’s management.  Our responsibility is to express an opinion on these financial statements 

based on our audits.  We conducted our audits of these statements in accordance with auditing standards generally accepted in the United States 

of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the 

United States.  Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements 

are free of material misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 

statements, assessing the accounting principles used and significant estimates made by management, and evaluating the overall financial 

statement presentation.  We believe that our audits provide a reasonable basis for our opinion.

As discussed in Note 2 to the financial statements, the Company changed its method of accounting for consolidation of Variable Interest Entities as 

of January 1, 2010.

In accordance with Government Auditing Standards, we have also issued our report dated March 1, 2011 on our consideration of Seminole’s 

internal control over financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts and grant 

agreements and other matters for the year ended December 31, 2010.  The purpose of that report is to describe the scope of our testing of internal 

control over financial reporting and compliance and the results of that testing, and not to provide an opinion on the internal control over financial 

reporting or on compliance.  That report is an integral part of an audit performed in accordance with Government Auditing Standards and should 

be considered in assessing the results of our audit.

March 1, 2011



At Seminole Generating Station, Randy Bolen, Master Mechanic ;  and Joel 
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